
Previous: 7,702.1 PSEi change: 2.82%

High: 7,919.7 Best: AEV +6.64%

Low: 7,765.9 2nd best: SM +6.08%

Close: 7,919.7 2nd worst: AP -1.43%

Val. traded (mn): 7,696.4 Worst: LTG -2.53%

Tenor Change Yield Tenor Change Yield

3 months -0.2987 6.2484 5 years +0.0035 6.7656

6 months -0.1282 6.5411 7 years +0.0129 6.8511

1 year -0.0861 6.6643 10 years +0.0056 6.9731

2 years -0.0573 6.6741 20 years -0.0305 7.3335

3 years -0.0251 6.7029 30 years -0.0396 7.3419

4 years -0.0101 6.7258

Previous Close Previous Close

PHP/USD 52.470 52.345 EUR/USD 1.1446 1.1395

Tenor Change Yield Tenor Change Yield

3 months -0.0027 2.4354 5 years -0.0320 2.5475

6 months -0.0234 2.5126 10 years -0.0180 2.7100

2 years -0.0326 2.5529 30 years -0.0039 3.0029

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market rose, with continued optimism over the US-China trade talks. Meanwhile, local fixed income yields fell after the Bureau of

Treasury awarded its recent 10-year FXTN issuance. Lastly, the Philippine Peso strengthened on lack of clarity on the Fed's pacing of interest rate

hikes.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities ended broadly in positive territory as US and China ended their three-day trade negotiation meeting on a positive note. Meanwhile, US

Treasury yields closed lower as the Fed's FOMC minutes showed a more dovish stance moving forward. The US Dollar weakened amid improving risk

appetite.
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 The local equities market surged, reflecting investors' optimism on US-China 
trade talks with China's foreign ministry announcing that it had concluded talks 
with the US after extending the scheduled two-day meeting to a third day. 
Additionally, investments continued to flow in from overseas with a net foreign 
buying of more than Php1.37 billion. The PSEI closed at 7,919.67 (+2.82% 
DoD).  

 Local fixed income yields continue to fall after the Bureau of Treasury (BTr) 
awarded P20bn of the 10-year FXTN (Series 10-64) at  6.8750%. Pent-up 
demand for long-dates is fueled by expectations of moderating domestic inflation. 
On average, the curve fell 5.94 bps. 

 The Philippine Peso strengthened against the greenback, mirroring gains in 
other Asian currencies, as lack of clarity in the pacing of US Fed rate hikes 
favored emerging markets versus the US Dollar. The USD/PHP pair closed at 
52.345 (-0.24% DoD). 

 The World Bank reduced its projection of the Philippines' GDP growth for 2019 
to 6.5% from 6.7%, below the government's 7-8% target for the year. Cited 
reasons in the report were trade tensions between the US and China posing as 
a risk to international trade and manufacturing. Furthermore, the World Bank 
expects global economic growth to slow to 2.9% this year. The World Bank sees 
Philippine economic growth inching up to 6.6% in both 2020 and 2021, still 
below the medium-term goal. 

 Rizal Commercial Banking Corp. (PSE Ticker: RCB) is returning to the 
offshore bond market via an offering of at least US$300 million worth  of 3-year 
debt notes. This is a drawdown from its $2 billion medium-term notes program. 
In its disclosure to the Philippine Stock Exchange, the joint bookrunners will be 
Citigroup, Standard Chartered Bank, and UBS. The debt notes will be listed on 
the Singapore Exchange.  

 US equities continued its ascent amid easing fears on trade war as the US and 
China officials ended their three-day trade negotiation meeting. Investors also 
weighed the released US Fed FOMC meeting minutes which confirmed Fed 
Chairman Jerome Powell's recent statements that the Fed can be patient about 
further policy firming. The Dow Jones index closed at 23,879.12 (+0.39% DoD) 
while the S&P 500 ended at 2,584.96 (+0.41% DoD). 

 European stocks rose, led by export-linked companies, on market chatter that 
President Trump was keen on reaching a trade deal. Market players are more 
optimistic of gradual improvements, following a brutal tarrif-dominated 2018. The 
MSCI Europe ended at 117.49 (+0.52% DoD). 

 Asian stocks rose, with China eager to reach a trade deal in order to boost a 
slowing down economy. The USTR office said that China pledged to purchase "a 
substantial amount" of US agricultural, energy and manufactured goods and 
services. The MSCI APxJ rose to 487.67 (+1.84% DoD). 

 US Treasury yields closed lower amid Fed FOMC minutes which showed that the 
interest rate hike path is less clear. On average, yields declined 1.88 bps, with the 
10-year declining 1.8 bps to 2.71%.   

 The US Dollar weakened as risk appetite improved on positive US-China trade 
developments. The DXY ended at 95.1910 (-0.74% DoD). 

 


